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Superannuation Guarantee Contributions to Increase

The Federal Government’s proposal to increase the rate of compulsory employer superannuation
contributions from 9% to 12% is a step closer to becoming law.

The increases to employer contributions are contained in the Government’s Superannuation
Guarantee (Administration) Amendment Bill 2011 (the Bill). However, the Government made the
changes to superannuation dependent on the Minerals Resource Rent Tax Bills also being enacted by
the Parliament.

On 22 November 2011 the relevant superannuation and mining tax bills passed the House of
Representatives and now appear likely to be passed by the Senate early next year.

Although the proposed increases are not scheduled to begin until 1 July 2013, clearly they will be
increasingly relevant to enterprise agreement negotiations. The scheduled increases are:

Date of Increase Rate of Contribution

1July 2014 9.5%

1July 2016 10.5%

1 July 2018 11.5%

The changes to the superannuation regime will also remove the age limit for compulsory employer
contributions (currently employees who are 70 or over are not entitled to contributions).

For those who are interested, the text of the Bill, and its progress through Parliament, can be found
at the Bills List page on the Parliament of Australia website (www.aph.gov.au).

The Government is also planning a series of other major reforms affecting superannuation and how
it is regulated. General information regarding those reforms can be found at
strongersuper.treasury.gov.au. More specific information will be provided in later ETU Assists.

If you have any questions about the proposed changes to the superannuation guarantee
contributions please do not hesitate to contact Alister Kentish in the ETU National Office by email at
akentish@nat.cepu.asn.au or any of the National Industrial Officers by telephone on 02 9663 3699.
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